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Treasury’s DigitalkEvolution:
Stablecoins and Sovereign Debt

Market Transformation

Stablecoins represent a fundamental shift in digital asset sophistication, achieving price stability through algorithmic
mechanisms and collateral frameworks that mirror traditional monetary policy tools. Leading platforms like Tether and USD Coin
employ sophisticated reserve structures. Current market capitalization of $234 billion could reach $2 trillion by 2028,
fundamentally altering Treasury demand dynamics.

Treasury Impact

The Treasury Borrowing Advisory Committee projects that Treasury bill collateral backing stablecoins could expand from the
current $120 billion to over $1 trillion, positioning stablecoin issuers among the world's largest sovereign creditors—surpassing
traditional holders like the UK and China. This transformation favors bill issuance over longer-duration securities.

Regulatory Framework Monetary Policy Implications

The propo§ed GENIUS ACt mandates SHIESIORETE [Eeerie The Federal Reserve's monetary control mechanisms face
backing with Treasury bills under.93.-day maturities, reduced effectiveness as stablecoins create parallel
effectively transforming stablecoins into regulated money monetary systems operating through different transmission
market instruments with blockchain-native characteristics. channels. This complicates traditional policy tools while
Yield limitations prevent disintermediation of traditional facilitating cross-border transactions that bypass

banking channels. correspondent banking networks.

Strategic Opportunities

The U.S. Treasury's embrace of stablecoin-driven demand represents sophisticated opportunism—Ileveraging
technological innovation to enhance sovereign financing while maintaining dollar hegemony. Success requires
coordinated policy development across multiple dimensions:

» Collateral Standards: Rigorous requirements ensure stability while directing capital toward Treasury securities

» Risk Monitoring: Sophisticated surveillance of interconnections between traditional banking and digital asset
systems

 Crisis Management: Clear procedures for supporting stablecoin markets during stress periods

Infrastructure Development

Advanced financial technology firms like Almond FinTech are developing sophisticated platforms that bridge traditional
sovereign debt markets with digital asset ecosystems, creating real-time settlement networks with atomic swap protocols.

Bottom Line \

The integration of stablecoins into Treasury markets represents fundamental evolut}én in monetary \/
architecture rather than simple technological adoption. Success requires recognition that financial__
evolution, properly channeled through strategic regulation and proactive market development,

strengthens rather than threatens existing institutional advantages. The stakes extend beyond

Treasury financing to encompass the fundamental architecture of American financial dominance in

the digital age.

Almond FinTech is a B2B financial technology company dedicated to transforming cross-border
payments. Through cutting-edge solutions, Almond empowers organizations to deliver fast,
affordable, and transparent international transactions.
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